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NEWPORT - A atytmi on
new construction is m the
works.

. In the la&t of four meetings
on April 26, w. adm^ory com-
inittee ironed out a Construe-
Uon Excise liix (GET) and
Sitstan Development Chacg-
es (SDCs) for tfae Newport
Gty Council to coasider.
- The tax, 1 percent of es-
timated ccHistruction value
^permit .value), would be ap."
plied, to constmction that
results in additional, square
footage.
. Types of construction that
Ekre exempted from the GET
u-e developments of gaas>
mteed affordable housiag
^60-yeai guaraiitees ensuT-
-ng that units wiU be kept a£-
brdable to families making
?0 percent or less of median
lousehold income), private
ichool unprcfvements, pub-
ic improvements ittduding
mbUc schools^ government
iuildings and facilities, pub-
ic and private hospital con-
traction, religious facilities,
©.icultural buildings, non-
»rofit facilities like; long-term
are and retirement commu-
dties, and mass shelters for
he homelessness.

.When someone is doing
a ranodel of existing house
and it does notmrolve expaa-
siion of square footage, they
are not ps^ug a GET,* Plaa-
ning Du'ector Derrick Tbkos
said.

The tax revenue, which is
estimated at $181,000 per
year, has to be used for af-
fordable bousing as defined
by state law.

The state receives 15 per-
cent for down payment assis-
tance, and 50 percent goes to
local development incentives
for affordable housing. The
remainmg 35 percent goes to
gfther local afibrdaUe hous-
lag programs.

For the 35 percent of the
funds, affordable housing ap-
plies to housdiolds "with m-
comes equal to or higher than
80 percent mediau family in-
come for Lincoln County.

"I'm totally m favor of this,
said Joanne 'Roy, executive
director of the housing au-
thority. <Ttiere^ zero funding
available for housing above
80 percent median income.
There's no source of fimds
to help above 60 percent
median, income. Workforce
housing is between 80 per-
cent and 12S percent median
income- Stuff like this is great
because you get much more

mixed use, and you could
haeve tiered affordability

Dustin Capri, ardutect
with Capri Architecture, said
his concern is there wouldn t
be a sunset for the program.

"Right HOW there's a hous-
ing problem* he said. 'Say in
10 years there's not a housing

.problem. There probably wffl
be. I'm not saying tiiere wont
be. But say it's been sohred,
we*re stiU going to be collect-
ingtiiatCET*

Tbkos said tiie city counctt
woirid apprtjw the tax every
year and have time to develop
a mechanism fer distributing
the fimds because it would
take years for enough m-on-
ey to be collected to benefit
housing projects.

The tax would be in con-
junction -with. significant de-
creases in SDCs, charges fi>r
water, sewer, stormwater,
transportation aad parks on
new development

Cuneatly SDCs are the
same for all siagle-fanuly
dwellings regardless of how
small or large. A single-fai n-

ily detached home is charged
$10,994 in SDCs, iadudmg
a 90 percent transportation
SDC discount and a 50 pec-
cent parks SDC discount.

Under the new methodol-
ogy, homes woukl be charged

SDCs based on square feotage.
Homes leas than 1,700

square feet would be ehargcid
$4.39 per square foot Homes
1,701 square feet to 2,900
square feet would be charged
$3.50 per square foot and
homes more. than 2,900
square feet would be charged
$3 per square foot.

This means al,260-square-
foot house would pay $S,488
in SDCs, a 2,600-sc[uara-
feot house pays $10,265 and
a 4,200-square-foot house
pays $16,S65..

"So say I'm building a
3,600-square-foot house,
far the first 1,900 squaie
feet Ibuild I getchargedthe
(small home) rate," Capri ex-
gained. "For the additioiial
square feet between 1,900
and 3,500, I'm charged the
second rate and for that extra
100 squue feet, I'm charged
the third rate.'

For non-residential SDCs,
the new methodology would
base water and sewer charges
on meter size, transporta-
tion charges on vehicle trip
generation and stormwater
charges on impervious sur-
face area.

The current methodol-
ogy bases water, sewer and
transportation on equivalent
dwelling units and stormwa-

ter on a flat fee.
For example, a

2, 500-square-foot restaurapt
curreutly wcnild be charged
$94, 665 in SDCs. Under the
new methodology, the same
restaua-aat would be charged
$30,082 inSDCs.

As another example, anew
60-unit apartment complex
under the current SDC struc- .
tuce would pay $264, 000. i
With changes made to SDCs ..
and a CET, the project would,
pay $236, 000. If a peicent-
age of the aparbaients were .
affordable, then the project
would be eligible for addi-
tional fiuatEng from the dty.

For SDC credits, the com-
mittee agreed a new develop-
ment can only take advantage
of preexisting use for the past'
10 years on a property. In
addition, credits shaU not be
transferable fi'om one devd-
opment to another if not on
the same property, and cred-
its shall not be transferable

from one type of capital im-
provement to another.

Tbkos said another prob-
lem is that impervioias sur-
faces keep gettmg added in
the city without ailyone pay-
ingSDCs.

To address that, storm
drainage SDCs will be as-
sessed at 50' percent for wa-
terproofsurfet ces Aataikeady
exist on a property unless de-
velopers caa prove the imper-
vious surface existed before
2007.

How all discounts, the per-
centage of the SDC collected,
are applied to SDCs is stffl to
be determined. For example,
ciyrently aU. parks SDCsi have
a 50 percent discount

The dty councfl will con-
sider -tfae SDC chaages and
riETonJulyft

Contact reporter Gloria
Ilicfeer at Ml-see-SBTl, eat.
217 or gtucker@newport-
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