Exhibit B
Explanatory Statement

If this measure is approved by the voters of the City of Yachats, the City will impose a
tax on sales of marijuana items (including marijuana flowers, marijuana concentrates,
marijuana edibles and marijuana extracts) by recreational marijuana retailers licensed
by the Oregon Liquor Control Commission (OLCC) and located within the City of
Yachats. The City Council would have the authority to set the amount of the city tax,
but the city tax could not exceed three percent of the retail sales price of a marijuana
item.

The city tax would be collected from consumers by the recreational marijuana retailer at
the point of sale. The recreational marijuana retailer would then remit the tax to the
City.

The City would be able to use the revenues generated by this tax for any city purpose.

If approved, this city tax would be imposed in addition to any state marijuana taxes.
This city tax would not be imposed on medical marijuana sales.



